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Item 8.01. Other Events
On June 4, 2019, the Company closed on a convertible loan transaction with JSJ Investments, Inc. (“JSJ”) in the principal amount of $57,000 (the “Note”), before giving effect
to certain transactional costs including legal fees yielding a net of $57,000. The maturity date for this Note was May 29, 2020 (“Maturity Date”), and is this was the date upon
which the principal sum, as well as any accrued and unpaid interest, was due and payable. Interest on any unpaid principal balance of this Note accrues at the rate of 10% per
annum. JSJ is entitled, at any time, after the 180th daily anniversary of the Note, to convert any or all of its principal, accrued interest and fees due pursuant to the Note into
common shares of the Company by sending in a Notice of Conversion to the Company. All capitalized terms used herein shall have the same meaning as in the Note
agreements. For more information on this Note, please refer to the Company’s current report filed on Form 8-K on June 10, 2019.
Pursuant to terms of the Note, the Company covenanted to JSJ to initially reserve with its transfer agent a total of 1.8 million shares of its Common Stock for conversions (the
“Share Reserve”), which was subsequently increased to 50,000,000. The Company further covenanted that at all times it would reserve a minimum of eight times of the number
of shares of Company Common Stock issuable upon conversion of the Note in accordance with the terms of the Note.
On April 3, 2020, the Company’s transfer agent received the 5th Notice of Conversion from JSJ, in which JSJ sought to convert $2,029.88 of the Note’s then outstanding
principal balance at the Conversion Price of $0.000055 per share (45% discount to $0.0001) into 36,906,928 shares of the Company’s Common Stock. On April 3 rd, the
Company had 783,202,615 shares of Common Stock issued and outstanding. To date, JSJ has converted a total of $14,578.95 in principal into a total of 49,819,525 shares of the
Company’s Common Stock at a weighted average price of $0.0002926 per share across four previous conversions submitted to the Company’s stock transfer agent between
March 4 and March 24, 2020.
On April 3, 2020, the Company’s stock transfer agent advised JSJ that there were insufficient shares of the Company’s Common Stock available to satisfy its Notice of
Conversion, as there remained only 180,475 shares in JSJ’s Share Reserve. On May 5, 2020, the Company received a Notice of Default from JSJ due to a failure to issue the
shares pursuant to the 5th Notice of Conversion received. The notice details a total default amount of $210,454.62 owed for the Company’s failure to abide by the terms of the
Note, including liquidated damages of $2,000 per day for the Company’s failure to deliver the shares pursuant to the April 3rd Notice of Conversion.
The Company and JSJ may or may not continue discussions concerning possible extensions of payment terms and amounts, however no assurance can be given that the
Company will be able to reach agreement with JSJ. In that event, JSJ has advised the Company that JSJ intends to pursue its available legal remedies, including but not limited
to litigation, to recover all amounts asserted to be owed to JSJ under the applicable loan documents.
Litigation pursued by JSJ against the Company can further erode the financial condition and materially and adversely affect operations of the Company and could result in
cross-defaults with other lenders. Management is actively working with all of its debtholders to seek resolution on these matters; however, no assurances can be given that
management will be able to reach agreement with any of its lenders. As a further result the foregoing the Company may be compelled to seek protection under appropriate state
or federal insolvency laws.
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